&2/ : (/1 %$1.(5 5($/7< y .,16(< +%$''2&. 3 $

5(/2&%$7,21 /,)(67</( *8,

'HVWLQ 6DQGHVWLQ )ORU]I

(YHU\WWKLQJ WR NQRZ EHIRUH \RX PDNH 1RUWKZHVW )ORU
&RDVW a IURP '"HVWLQ +DUERU WR 6DQGHVWLQ V DFI
FRPPXQLW\ a KRPH

.LQVH\ +DGGRFN 3% a %YURNHU $VVRFLDWH 5($/725 _ &ROGZHO
6HUYLQJ 3DQDPD &LW\ %HDFK y $y 'HVWLQ
NLQVH\FROGZHOOEDQNHU#JPDLO FRP b_b



'K\ 6R 0DQ\ 3HRSOH $UH &DOOLQJ
6DQGHVWLQ +RPH

'"HVWLQ +DUERU DW JROGHQ KRXU ZLWK WKH ODUOHU %ULGJH DQG 1RUULHJR 3RLQW E

JRXUWHHQ WKRXVDQG IXOO WLPH UHVLGHQWY D ZRUNLQJ KDUERU VWLOO OLQH

QH[W GRRU LQ 6DQGHVWLQ a '"HVWLQ KDV EXLOW LWV UHSXWDWLRQ DV RQH RI W
QRW LWV QHZHVW

2NDORRVD &RXQW\ NHHSV JURZLQJ DW D VWHDG\ FOLS DQG WKH UHJLRQ&aV GHH
&KRFWDZKDWFKHH %D\ PDULQD LQIUDVWUXFWXUH JLYH '"HVWLQ 6DQGHVWLQ D
RI' $ MXVW WR WKH HDVW 7KLV JXLGH ZDONV WKURXJK WKH KRQHVW SURV DQG

WKH DUHD&V ELJJHVW GUDZV DQG ZK\ UHWLUHHVY DQG UHPRWH ZRUNHUV NHHS F
QRW MXVW WKH SRVWFDUG

GD\V

(67,1 2.$/226% &2817< (67,1 0(',$1 ++ $ $*( $1188%/
6 +,

3238/%$7,21 3238/%$7,21 ,1&20(

6DQGHVWLQ *ROI DQG %HDFK 5HVRUW DORQH VSDQV DFUHV ZLWK GLVWLQF
FRQGRPLQLXPV KRPHV YLOODV DQG WRZQKRPHV a D UHVRUW VFDOH FRPPXQLW!
DQG LWV RZQ PLOH SOXV RI SURWHFWHG EHDFK DW +HQGHUVRQ %YHDFK 6WDWH 3

:KHUH 1HZ 5HVLGHQWY $UH &RPLQJ )URP
5$1. 723 0(7526 6($5&+,1* 72 029( ,172 7+( '(6( 1 $5
$WODQWD *$
‘:DVKLQJWRQ ' &
&KLFDJR ,/
/RV $QJHOHV &$
IDVKYLOOH RWKHU 6RXWKHDVW PHWURYV
$ERXW KDOI Rl ORFDO KRPHEX\HUV VHDUFKHG WR OHDYH WKH &UHVWYLHZ )]

UHORFDWLQJ ZLWKLQ WKH DUHD ZKLOH ORRNHG WR VWD\ &a D KHDOWK\ PL[ RI
OHG RYHUZKHOPLQJO\ E\ $SWODQWD



7+( +21(67 7%.(

3URV &RQV RI ORYLQJ WR 'HVWLQ

1R UHORFDWLRQ GHFLVLRQ LV RQH VLGHG +HUHAV WKH EDODQFHG SLFW,

a 7KH :LQV © 7TKH 7UDGH 211V
1R VWDWH LQFRPH WDJ[ +XUULFDQH VHDVRQ
JORULGD NHHSV PRUH RI HYHU\ SD\FKHFN RXQHHMWLWRIPHQIWR GHP WHU EBPULORY VWRUP ULVN
LQ \RXU SRFNHW FRVWY a 2NDORRVD &RXQW\ UDQNV DPRQJ WKF

QDWLRQDOO\
$ UHDO ZRUNLQJ KDUERU QRW MXVW D EHDFK

'HVWLQ +DUERU LV KRPH WR RQH RI J)ORULEIDAZDDUIHEWLEKBIUWWHDIILFKLQJ
IOHHWV a WKH FRQWLQHQWDO VKHOI VLWV MIKVYWYUORUCHYLBUNKRUGH +DUERU %RXOHYDUG

VXPPHU ZHHNHQGY DQG GXULQJ WKH IDOO )LV]
5HVRUW VFDOH LQIUDVWUXFWXUH DW 6DQGHVWLQ

JRXU FKDPSLRQVKLS JROI FRXUVHV D I1X0®RXMLQFKFRPOWY D1 R & BRRH WKH QDWLRQDC

ZDONDEOH 9LOODJH RI %D\WRZQH :KDUI DRQOHUDVAG HFRWQMH RI OIDFILH UXQV DERXW DER
FRPPXQLW\ ZLWK KRXVLQJ FRVWV URXJKO\ KLIKHU

6WURQJ UHJLRQDO KHDOWKFDUH +HDW DQG KXPLGLW\
+&$ )ORULGD )RUW :DOWRQ 'HVWLQ +RVSLWOG DWW & ¥NIKY D\ KX OOV VIHUIWLGF-IHU O\ UHDFK WK
DFXWH FDUH KRVSLWDO LQ WKH WUL FRXQRKWPRBGHW\ZLWK WKH UHJLRQAV RQO\

/HYHO ,, 7TUDXPD &HQWHU
+HDY\ VHDVRQDO WRXULVW FURZGYV

GD\V RI VXQVKLQH D \HDU 6SULQJ EUHDN DQG SHDN VXPPHU EULQJ FRQUJt
DQG ZLQWHUV WKDW DUH PLOG FRPSDUHGOWGBOTRIWHW &KUDEKN FRIQWDQRG 6DQGHVWLQAV *U

$ VWDEOH GHIHQVH DQFKRUHG HFRQRP\/LPLWHG SXEOLF *XOIl IURQWDJH LQ 6DQGHVYV

(JOLQ $)% DQG +XUOEXUW )LHOG EULQJ VVOKB & \RIHW K H DUH WIREW VKR FK LV RZQHU JXHV

EDODQFH WKH VHDVRQDO VZLQJV RI WRXUEMPFK DFFHVV FRQFHQWUDWHY LQ '"HVWLQAV
SRLQWV

6RXUFHV 7UDYHOG6DIH $EURDG +RPH ORQH\ +&% )ORULGD +HDOWKFDUH 2QH 2NDORRVD ('& %XVLQHVV 0DJD]LQH

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH T .LQVH\ +DGGRFN 3 % %URNHU $VVRFLDWH 5($/725 T &ROGZHOO %DQN



&20081,7< 61%$36+27

KR /LYHV LQ '"HVWLQ 6DQGHVWLQ

$ ORRN DW WKH QXPEHUV EHKLQG WKH FRPPXQLW\ &8 VWUDLJKW IURP WKH

/IRFDOV DW VXQVHW a WKH HYHU\GD\ UK\WKP RI D WRZQ RI MXVW RYHU UHVLGHQW,|

$IH

0(75,& (67,1 2.$/226% &2817<

OHGLDQ DJH \HDUV \HDUV

3RSXODWLRQ XQGHU a

3RSXODWLRQ R a

'"HVWLQAV PHGLDQ DJH RI UXQV QRWLFHDEO\ ROGHU WKDQ 2NDORRVD &RXQW

VWURQJ VHFRQG KRPH DQG UHWLUHH SUHVHQFH OD\HUHG RQ WRS RI WKH FRXQ\

5DFH (WKQLFLW\ "HVWLQ

+,63%$1,& /$7,12 27+(5 $6,$1 1$B,&$$0(7:2 5$&(6

a

2NDORRVD &RXQW\ RYHUDOO SRSXODWLRQ a UXQV VRPHZKDW PRUH GLYHL
%ODFN $VLDQ DQG WKH UHPDLQGHU PXOWLUDFLDO RU RWKHU a UHIOHFV

:DOWRQ %HDFK

,QFRPH

0(75,& (67,1 2.$/226% &2817<

OHGLDQ KRXVHKROG LQFRPH

B3RYHUW\ UDWH

+RXVHKROG PRI '"HVWLQ UHVLGHQWYV DUH PDUULHG DQG KDYH NLGV XQGHU a f

DERYH DORQJVLGH DQ VKDUH XQGHU XQGHUVFRULQJ KRZ VHFRQG KRPH
VKDUH WKH VDPH =,3 FRGHV



-REV (PSOR\HUV :KDW 3RZHUV WHEK
(FRQRP\

$ UG )LIKWHU :LQJ ) RYHU '"HVWLQ +DUERU a (JOLQ $)% LV WKH UHJLRQ&V ODUJHVW

8QOLNH $ ZKHUH WRXULVP DORQH GULYHV WKH HFRQRP\ '"HVWLQ 6DQGHVWLC
8 6 PLOLWDU\ (JOLQ $LU )RUFH %DVH a WKH ZRUOGaV ODUJHVW $LU )RUFH LQVYV
6SHFLDO 2SHUDWLRQV :LQJ DQFKRU WHQV RI WKRXVDQGYV RI MREV ZKLOH 'HVW
WKH WRXULVP VLGH RI WKH OHGJHU

%
(*/,1 $)% $118%/ (&2120,& " 5(&7 -2%6 (*/,1 $)% &2817< (&2120< 7,(' 72
,03$&7 "()(16(
7RS (PSOR\HUV 6HFWRUV
(03/2<(5 6(&725 &$7(*25<
(JOLQ $LU )RUFH %DVH OLOLWDU\ '"HIHQVH a ZRUOGAaV ODUJHVW $LU )
PHPEHUV FLYLOLDQV SOXV a FRQWUDFWRUYV
+XUOEXUW )LHOG VW 6SHFLDO 2SHUDWLRQV :LQJ OLOLWDU\ '"HIHQVH a a VHUY |
a FRQWUDFWRUYV
6DQGHVWLQ *ROI DQG %HDFK 5HVRUW +RVSLWDOLW\ 5HVRUW a DFUH UH\
RQ WKH FRUULGRU
+&% )ORULGD )RUW :DOWRQ 'HVWLQ +RVSLWDO +HDOWKFDUH a EHG UHJLRQDO K
2NDORRVD &RXQW\ 6FKRRO 'LVWULFW 3XEOLF 6HFWRU (GXFDWLRQ a a HP

%RHLQJ /RFNKHHG ODUWLQ %$('BN\WWYMPAVERRWKBBWLQJ & RI WKH ZRUOGAV WRS GHIHQ
GHIHQVH FRQWUDFWRUV SUHVHQFH

$FFRPPRGDWLRQ )RRG 6HUYLFHV VHFWRU +RVSLWDOLW\ & '"HVWLQ +DUERU +DUE
JORULGD WRXULVP JHQHUDWHG D UHFRUG ELOOLRQ VWDWHZLGH LQ DQ«

HFRQRP\ FDSWXUH DQ RXWVL]HG VKDUH RI WKDW DORQJ WKH (PHUDOG &RDVW a
WRXULVP WKDW JLYHV "HVWLQ 6DQGHVWLQ D VWHDGLHU \HDU URXQG MRE EDYV



7RS SWWUDFWLRQV

'"HVWLQ +DUERU DQG WKH +DUERU:DON REVHUYDWLRQ WRZHU a WKH HYHU\GD\ YLHZ D

+DUERU:DON 9LOODJH &UDE ,vODQG

'"HVWLQ +DUERU&V ERDUGZDON RI UHVWDX$% DIPARX WHRBUOBR O/DQEREPUXUNBNKDEOH RQO\
DQG DPXVHPHQWY ZLWK IUHH ILUHZRUNV PRVYW BO)GGBCEHDERDWUHEBM QG LKDOP FU\WWDO FO
VXPPHU VLIQDWXUH DWWUDFWLRQ

7KH 9LOODJH RI %D\WRZQH :KDUI +HQGHUVRQ %YHDFK 6WDWH 3DUN
6DQGHVWLQAY SHGHVWULDQ YLOODJH RI VXRBY DUH\OMDKIUS QRW HIFQVG @ VIKMDOQ\ ZKLWH EHL
OLYH HOWHUWDLQPHQW DORQJ &KRFWDZKWWWBK8H DB D VLWH FDPSJURXQG GD\ XVH ¢

'HVWLQ +DUERU WKH )LVKLQJ )OHHW *UDQG %RXOHYDUG

.QRZQ DV &7KH :RUOGAV /XFNLHVW )LVKLQ2DHQ ®RIH¥ KRWEHQJ DQG GLQLQJ GLVWULFW E|
FRQWLQHQWDO VKHOI VLWV MXVW PLOHVWHRVWEBRUBQ®UYDERXWRD¥HRI DQG D :KROH )RR
JORULGD&YV ODUJHVW FKDUWHU IOHHWYV GLVWDQFH RI WKH UHVRUW

-DPHV /HH 3DUN 1RUULHJR 3RLQW

'"HVWLQAV ODUJHVW SXEOLF EHDFK SDUN %LWKK OMHUHGS DWVHORRQW KHGEL¥RQRQE VSLW EHW
WDEOHV QLQH GXQH ZDONRYHUV DQG D SODAJWRKIAP IDPLO\ IULHQGO\ VZLPPLQJ ZLWKF



*(77,1* 72 .12: 7+( $5(%

6SRUWY OSOHFUHDWLRQ *ROI ODUI

8QOLNH $ 'HVWLQ 6DQGHVWLQ FRPELQH FKDPSLRQVKLS JROI ZLWK UHI
%D\

%D\WRZQH 0ODULQD DW 6DQGHVWLQ a KRPH RI WKH (PHUDOG &RDVW %OXH 0DUOLQ &OD

&2856 ( 12&%7,21 127(6

.HOO\ SODQWDWLRQ *ROI &0OXE '"HVWLQ JUHG &RXSOHV *HQH %DWHV GH
&KRFWDZKDWFKHH %D\ ED\RXV 'HVWLQAaV WRS UDQ
FRPPXQLW\

5HIDWWD %D\ *ROI '"&RXN\QWU\ 5REHUW & :DONHU GHVLJQ \DUGV SDU K
&OXE <DFKW &OXE UDWHG LQ WKH FRXQWU\ IRU ERDWL(
(PHUDOG %D\ *ROI &OXE 'HVWLQ OLUDPDU %HDFK &KRFWDZKDWFKHH %D\ YLHZV
,QGLDQ %D\RX *ROI &0XE '"HVWLQ KROHV DFURVV WKUHH QLQHV &KR

IDLUZD\V PRUH DIIRUGDEOH JUHHQ IHHV
6DQGHVWLQ *ROI %&HDFEHVWLQ JRXU FKDPSLRQVKLS FRXUVHV RQ VLWH %D\W
5HVRUW FRXUVHV /LQNV LQVLGH WKH DFUH UHVRUW

ODULQDV %RDWLQJ

'"HVWLQ 6DQGHVWLQ VLW RQ &KRFWDZKDWFKHH %D\ JLYLQJ WKLV FRUULGRU Ul
KDYH 'HVWLQ +DUERU LV D ZRUNLQJ ZDWHUIURQW OLQHG ZLWK FKDUWHU DQG S
RITHUV RYHU VOLSV IRU ERDWYV XS WR IHHW [IXOO VHUYLFH IXHOLQJ DQG .
DQG FRPSOLPHQWDU\ ELNHV

JLVKLQJ FDSLWDO VRKMWWERKRQWOQHQWDO VKHOI GURSV MXVW PLOHV RIIVKRUH RI '"HVWLQ
DFFHVV DQ\ZKHUH RQ WKH *XOIl &RDVW a ZKLFK LV ZK\ '"HVWLQ ELOOV LWVHOI €é7KH :RUO
ORQJ '"HVWLQ )LVKLQJ 5RGHR HYHU\ 2FWREHU

6RXUFHVY .HOO\3ODQWDWLRQ*ROI FRP &RPSDVV 5HVRUWYV 'HVWLQ)ORULGD FRP /DNH FRP %D\WRZQH ODULQD :DWI
WLPHV GLUHFWO\

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH T .LQVH\ +DGGRFN 3$ %URNHU $VVRFLDWH 5($/725 1 &ROGZHOO %DQN}



*(77,1* 72 .12: 7+( $5(%

3DUNV OSHHFUHDWLRQ ORUH 7KLQJ)\

1RUULHJR 3RLQW DQG WKH 'HVWLQ 3DVV a WKH VKHOWHUHG MHWW\ DQG ERDUGZDON §

%H\RQG JROlI WKH EHDFK DQG WKH KDUERU 'HVWLQ 6DQGHVWLQ OHDQ LQWR I
GRQAW RIIHU DW WKH VDPH VFDOH

'HHS 6HD %D\ )LVKLQJ &KDUWHUV %D\WRZQH $GYHQWXUH =RQH

'"HSDUW GDLO\ IURP '"HVWLQ +DUERU&V |0 HHLE ®IQEH % DOWRAPH QU EZOD R QURSHY FRXUVH I
6DQGHVWLQ WKH 'HVWLQ )LVKLQJ 5RGHR UK DRAWWLKH WIQHV B UG OFDRIGIVRA BID\WRZQH :KDUI DV
2FWREHU

+DUERU:DON $GYHQWXUHYV &UDE ,vODQG :DWHUVSRUWYV

'"HVWLQAV ORQJHVW DQG WDOOHVW GXDO BIE®EQHERDUG DRREWMHRXQEBLWIHGEWDOV SOXV
RYHU 'HVWLQ +DUERU EHWZHHQ WZR VWHHBVWRDAVWLIQDWXUH VDQGEDU

BUEDQ $LU 7UDPSROLQH $GYHQWXUH 3DWHRQGHUVRQ %HDFK 6WDWH 3DUN 7UDLO
,QGRRU IDPLO\ DGYHQWXUH SDUN ZLWK DG BEWVIDAGIK G8X QDA PQKE WQORAWHDGLQJ WR
JLSOLQH a2 D UDLQ\ GD\ DQG VXPPHU KHDWWHPDSQM RI D GHFDGHV ROG EXQNHU

6RXUFHV %D\WRZQH$GYHQWXUH=RQH FRP +DUERU:DON$GYHQWXUHV FRP &LW\ RI '"HVWLQ )ORULGD6WDWH3DUNV RU

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH T .LQVH\ +DGGRFN 3% %URNHU $VVRFLDWH 5($/725 1 &ROGZHOO %DQN}



*(77,1* 72 .12: 7+( $5(%

%LNH *ROI &4DUW S5SHQWDOYV

6DQGHVWLQAV UHVRUW VWUHHWY DQG 'HVWLQ&AV +DUERU WR &U\VWDO %t

$ VWUHHW OHJDO JROI FDUW RQ WKH ERDUGZDON a WKH HDVLHVW zZD\ WR FRYHU 'HVW

%LNH 5 HQWDO &RPSDQLHYV

&203%1< 6(59,&( $5($ 127(6

*RRG 7LPHV 5HQWDOV '"HVWLQ OLUDPDU %HDFK $ %HDFK FUXLVHUV H
GLUHFWO\

/X[XU\ &DUW 5HQWDO RI "HVWLQ '"HVWLQ OLUDPDU %HDFK 7ZR ORFDWLRQV

5XQDzD\ 5HQWDOV OLUDPDU %HDFK 'HNWHQKH®@PHMWWIRFNYVY LQFOXGHG QR DG

5RVD %HDFK

*ODVV &DVD &DUWYV $QG %LNHV 6DQGHVWLQ OLUDPDU %HDFK HHNO\ ELNH |

*ROI &DUW 5HQWDO &RPSDQLHV

&203%1< 6(59,&( $5($ 127(6

(PHUDOG &RDVW 3UHPLHU 5HQWDOV '"HVWLQ OLUDPDU %HDFK DOO RI $ 6WUHHW
*RRG 7LPHV 5HQWDOV '"HVWLQ OLUDPDU %HDFK VHDWHU VWUHHW O]
*ODVV &DVD &DUWYV $QG %LNHV 6DQGHVWLQ VHDWHU (=JR FDUW\
/X[XU\ &DUW 5HQWDO RI '"HVWLQ '"HVWLQ OLUDPDU %HDFK 7ZR ORFDWLRQV
6WUHHW /HJDO *ROI &DUW 5HQWDOV OLUDPDU %HDFK '"HVWLQ /IRQJ WHUP

5DWHV PLQLPXP GD\ UHTXLUHPHQWY DQG GHOLYHU\ ZLQGRZV FKDQJH VHDVRQD
GLUHFWO\ ZLWK HDFK FRPSDQ\

6RXUFHVY FRPSDQ\ ZHEVLWHYV

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH 7 .LQVH\ +DGGRFN 3% %URNHU $VVRFLDWH 5(%$/725 T &ROGZHOO %DQNH



*(77,1* 72 .12: 7+( $5(%

3SXEOLF %YHDFK $FFHVV LQ '"HVWLQ

'"HVWLQ PDLQWDLQYV SXEOLF EHDFK DFFHVV SRLQWYVY 6DQGHVWLQAV *XO

$Q HYHQLQJ EHDFK ZDON LQ 'HVWLQ a WKH HYHU\GD\ SD\RII RI HDV\ SXEOLF EHDFK DF}

21 '"HVWLQAV SXEOLF EHDFK DFFHVV SRLQWYV DUH FLW\ RZQHG RQH LV FRXQ
RZQHG +HQGHUVRQ %HDFK 6WDWH 3DUN $0O0 DUH IUHH H[FHSW +HQGHUVRQ %#t

DQG QRWH WKDW DV RI WKH &LW\ RI " HVWLQ FKDUJHV IRU KRXUV RI SDUN

&U\WWDO %HDFK &U\WVWDO %HDFK 'ULYH 3XEOLF %HDFK $FFHVV -XQH :KLWH '"HFN
%HDFK 3XEOLF %HDFK $FFHVV 3DUN

+ROLGD\ ,VOH +D*U)I(E(;2IU 1RUULHJR 3RLQW 3XEOLF %YHDFK $FFHVV a VKHOWHUHG IDPI

'"HVWLQ FLW\ FHQWHU %DUUDFXGD &DOKRXQ 28VWHHQ 3RPSDQR 6KLUDK 7TDUSF

%HDFK 3XEOLF %HDFK $FFHVV

(DVW "HVWLQ +HQGHUVRQ %HDFK 6WDWH 3DUN IHH GD\ XVH SDVV QRZ UHTXLU
EHDFK DFFHVV ZLWK SDUNLQJ VSDFHV

6DQGHVWLQ OLUDRARDWDULO\ UHVRUW RZQHU EHDFK DFFHVV ZLWKLQ 6DQGHVWLQ *ROI DQ
%HDFK SRLQWYVY UXQ HDVW DORQJ 6FHQLF +2Z\ LQ OLUDPDU %HDFK

8QOHVYV RWKHUZLVH QRWHG EHDFK DFFHVV LWVHOI LV IUHH RI FKDUJH WR WKH
3DUN HQWU\ FDUU\ IHHV

6RXUFHV &LW\ RI '"HVWLQ )ORULGD3DQKDQGOH FRP 7KH*RRG/LIH'HVWLQ FRP 5XVWLF6HD5HOLFV FRP $FFHVV S

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH 7T .LQVH\ +DGGRFN 3% %URNHU $VVRFLDWH 5($/725 1 &ROGZHOO %DQNH



/,9,1*% +(5(

WHVW %DUV 6XQVHW 6SRWV E\ $U

$ IXLGH WR ZKHUH ORFDOV DFWXDOO\ JR IRU D GULQN a VXQVHW SLENV |

*ROGHQ KRXU RQ D *XOIl IURQW SRUFK a WKH FODVVLF '"HVWLQ VXQVHW ULWXDO JODV

$5(% % $5 $''5(66 .12:1 )25

"HVWLQ +DUERU $-4V 6HDIRRG + RUEWHWOYG 'HVWLQ )/ '"HVWLQ +DUERU LFRQ V
% DY OLYH PXVLF

‘HVWLQ +DUERU %RVKDPSV BH\DWRRG-DQBRU %RDUGZDON JUHVK ORFDO VHDIRR
2\WWHU +RXVH SDWLR

"HVWLQ +DUERU 6N\EDW DW "HWW(I@RIHDUERU $GXOWV RQO\ URRIWRS r

YLHZV OLYH PXVLF QLJKWV

&U\WWDO %HDFK 7KH SRRIWRS\BDDDWHDFK 'HVWLQ 6XQVHW YLHZV RYHU +
+HQGHUVRQ $DUN ,QQ 3DUN

6DQGHVWLQ $UD 5RRIWRS FRPQIH6DQGHVWLQ %OMA FOURRPDRIS ORXQJH QHDU 6DQG
3RRO %HDFK

6DQGHVWLQ 9LOODJH RI %D\WRZQHAIKMMRZQH :KDUI %OMGVHUIURQW QLJKWOLIH OLYH PX)

%D\WRZQH PDULQDYEDUYV OLUDPDU %HDFK &KRFWDZKDWFKHH %D\

6DQGHVWLQ 7KH %HDFK +RXYGHVW/ LQ *ROI DQG %HDFK 5HVRUW *XOl IURQW GLQL
6DQGHYWLQ

OLUDPDU %HDFK _ :KDOHAV 7DBE HRHBFKK @D'WLYH OLUDPDU %HDFK ,FRQLF EHDFKIURQ)
*ULYO O &RDVW VXQVHW

Y 3RSXODU VXQVHW SLFN SHU ORFDO JXLGHV &DOO DKHDG IRU KRXUV ZKLFK

6RXUFHVY 5HDO-R\ FRP 2FHDQ5HHISHVRUWYV FRP 'HVWLQ)ORULGD FRP LQGLYLGXDO EXVLQHVV ZHEVLWHYV

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH T .LQVH\ +DGGRFN 3% %URNHU $VVRFLDWH 5($/725 1 &ROGZHOO %DQN



&1,0%$7(

'HDWKHU E\ ORQWK %HVW 7LPH WI

$YHUDJHV IRU '"HVWLQ 6DQGHVWLQ GUDZQ IURP ORQJ WHUP FOLPDWH Q

0217+
-DQXDU\
YHEUXDU\
ODUFK
$SULO
0D\

-XQH

-X 0\
$XIXVW
6HSWHPEHU
2FWREHU
1RYHPEHU

'"HFHPEHU

$9* +, %+
r
r)
r
r
r

r)
r
r
r)
r
r

$9* /2:

)
r)
r)
r)
r
)
r)
r
)
)
r)
r)

$SURBOD)\
2FWR'HF

% (67 0217+6 72 9,6,7

-DQ GD\V 2FW

(67 0217+ r) $9* '$<6 2) '5,(67 0217+
/12: 6816+,1( <($5

OLG )HEUXDU\ WKURXJK 0D\ DQG 2FWREHU WKURXJK PLG '"HFHPEHU DUH WKH VZH
$XIXVWAEAV SHDN KHDW DQG KXPLGLW\ WKLQQHU FURZGV RQ +LJKZD\ DQG VRIV
ZLQGRZV IRU D KRXVH KXQWLQJ WULS :DWHU WHPSHUDWXUHY UHDFK WKH PLG
WKURXJK 6HSWHPEHU LGHDO IRU VZLPPLQJ +XUULFDQH VHDVRQ -XQHR1RYHPEI
UDLQIDOO IDOOLQJ LQ WKH VXPPHU PRQWKYV

6RXUFHVY HDWKHUG6SDUN FRP ::HDWKHU DQG &OLPDWH FRP &XUUHQW5HVXOWY FRP 7UDYHO6DIH $EURDG FRP

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH T .LQVH\ +DGGRFN 3 % %URNHU $VVRFLDWH 5($/725 T &ROGZHOO %DQN



/,9,1* +(5(

ORQWK (YHQWYV &DOHQGDU

'HVWLQ 6DQGHVWLQAV ELJIJHVW DQQXDO HYHQWY DQG UHFXUULQJ KDSS

0217+ (9(17

-DQXDU\ 4XLHW VKRXOGHU VHDVRQ RQ WKH KDUERU a DQ LGHDO ZLQGRZ IRU D K

JHEUXDU\ ODUGL *UDV HYHQWYV DW %D\WRZQH :KDUI *UDQG %RXOHYDUG 9DOHQ

ODUFK 6SULQJ EUHDN VHDVRQ EHJLQV VSULQJ FRQFHUWYV NLFN RIIl DW %D\WRZ

$SULO JLVKLQJ WRXUQDPHQW VHDVRQ UDPSV XS VSULQJ IHVWLYDOV DW *UDQ

0D\ OHPRULDO 'D\ NLENV RIl WKH VXPPHU VHDVRQ RQ '"HVWLQ +DUERU DQG &UI

-XQH (PHUDOG &RDVW %OXH O0DUOLQ &ODVVLF -XQH 3 DW %D\WRZQH 0
SXEOLF ZHLJK LQV %D\WRZQH :KDUI VXPPHU FRQFHUW VHULHV EHJLQV

- X0\ 5HG :KLWH %D\WRZQH -XO\ a ILUHZRUNV RYHU WKH 6DQGHVWLQ ODJ
+DUERU:DON 9LOODJH

$XIXVW 4XLHWHU PRQWK a SHDN VHDVRQ IRU XQFURZGHG EHDFKHYVY DQG VKRXO!

6HSWHPEHU '"HVWLQ 6HDIRRG )HVWLYDO 6HSW R RQ WKH '"HVWLQ +DUERU ¢
VHDIRRG OLYH PXVLF SHDN KXUULFDQH VHDVRQ

2FWREHU '"HVWLQ )LVKLQJ 5RGHR DOO PRQWK a WKH ROGHVW ELJJHVW ILVKLQ.
DW $-aV RQ WKH ERDUGZDON

1IRYHPEHU )DOO VKRXOGHU VHDVRQ 9HWHUDQV 'D\ REVHUYDQFHY UHIOHFWLQJ W

'"HFHPEHU '"HVWLQ +DUERU /LIKWHG %RDW 3DUDGH 'HF ZLWK ILUHZRUNV &

RI' 7TUHHVY DW *UDQG %RXOHYDUG

GDWHV VKRZQ FRQILUP H[DFW GDWHY DQQXDOO\

6RXUFHYV 'HVWLQ6HDIRRG)HVW FRP 'HVWLQ)LVKLQJ5RGHR RUJ 6R:DO FRP 7KH*RRG/LIH'HVWLQ FRP 3DQKDQGOH*HW

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH T .LQVH\ +DGGRFN 3% %URNHU $VVRFLDWH 5($/725 1 &ROGZHOO %DQN



+286,1* 08%5. (7

5HDO (VWDWH 6QDSVKRW

$ FXVWRP FRDVWDO VKLQJOH KRPH DW WZLOLJKW a WKH NLQG RI EXLOG TXDOLW\ WKD

: GD\V VTIW
$9* +20( 9%/8( 0(',$1 /,67 35,&( $9* '$<6 21 0%$5.(7 0(',$1 6$/( 64)7
(67,1 =,/12; -8/ (67,1 <2<

'"HVWLQAV KRXVLQJ PDUNHW FXUUHQWO\ IDYRUV EX\HUV KRPHV JR WR SHQGLQJ

€QRW YHU\ FRPSHWLWLYH é =LOORZ4aV W\SLFDO KRPH YDOXH RI LV URXJKC
SULFH LQ WKH =,3 ZDV . LQ -XO\ ZLWK SHU VTXDUH IRRW YDOXHV GRZ
VDPH WLPH 5HGILQAV -DQXDU\ GDWD VKRZ WKH PHGLDQ VDOH SULFH SHU VT

VLIQDO WKDW ZHOO SRVLWLRQHG PRYH LQ UHDG\ KRPHVY DUH VWLOO FRPPDQGL
OLVW SULFHYV

1H[W GRRU 6DQGHVWLQ OLUDPDU %HDFK WHOOV D VLPLODU VWRU\ & PHGL!
FRQGLWLRQV WLOWLQJ WRZDUG EX\HUV 2YHUDOO FRVW RI OLYLQJ LQ "HVWLQ U
HQWLUHO\ E\ KRXVLQJ ZKLFK VLWV URXJKO\ DERYH WKH 8 6 DYHUDJH

6RXUFHV =LOORZ +RPH 9DOXH ,QGH[ 5HGILQ ORYRWR +RX]JHR :RROH\/X[XU\ FRP +RPH ORQH\ PDUNHW GDWD FXUL
OLFHQVHG OHQGHU DQG \RXU DJHQW IRU \RXU VSHFLILF QXPEHUV

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH T .LQVH\ +DGGRFN 3% %URNHU $VVRFLDWH 5($/725 1 &ROGZHOO %DQN



+286,1* 08%5. (7

+RPH 3ULFHV E\ $UHD

$ FXVWRP FRDVWDO VKLQJOH KRPH DW WZLOLJKW a WKH FDOLEHU RI EXLOG TXDOLW\ |

7<3,&%$/ 35,&( 5$1*(

'"HVWLQ a4 +DUERU &U\WWBRQGR R 0 *XOl &URQWHGLDQ OLVW

%HDFK +ROLGD\ ,W®DH EROEGYVWDWH
SODQWDWLRQ 5HJDWWD %D\
,QGLDQ %D\RX

OLUDPDU %HDFK a FRQGR VWXGLR B a0 *XOIl. PHGLDQ OLVW

6DQGHVWLQ & 6D Q GHR/QWL G VWD WH
5HVRUW *UDQG %RXOHYDUG
6LOYHU 6KHOOV 7RSV&O

% X\HUAaV

VTIW GD\V
0(',$1 6%/ 0(',$1 '$<6 21 $&7,9( (67,1
64)7 Esxsl ( 0§ss.(7 ) /67,1(*6( -8/ ODUNHW
&855(17 &21',7,216

%27+ =,36

+RPH VL]HV UXQ WKH IXO0O UDQJH DFURVV WKLV FRUULGRU a EHDFK DQG KDUERL
IDPLO\ KRPHV LQ .HOO\ 30ODQWDWLRQ 5HJDWWD %D\ DQG 6DQGHVWLQAV UHVLGH

*XOl IURQW HVWDWHV LQ &U\WVWDO %HDFK DQG WKH KLIKHVW HQG SRFENHWV RI 6

6RXUFHV 5HGILQ =LOORZ ORYRWR PDUNHW GDWD DV RI -XO\ 3ULFHVY DUH HVWLPDWHY DQG FKDQJH IUHTXHQWO
%URNHU $VVRFLDWH 5($/725 1 &ROGZHOO %DQNH

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH T .LQVH\ +DGGRFN 3§



+ (5 72 [1,9(¢

3RSXODU 1HLIJKERUKRRGYVY &RPPXC(

$PRQJ WKH PRVW VHDUFKHG DQG WDONHG DERXW FRPPXQLWLHV LQ "HVW|
EX\HUV DVN DERXW PRVW

&20081,7< +20( 7<3( %8,/7 35,8&( 5%1*( .12:1 )25

.HOO\ 30DQWDWLRQ 6LQJOH IDPL®D\ VRB'HVWLQAV UDQNHG QHLJKERUKRRG JDWHG
SUHVHQW &KRFWDZKDWFKHH %D\

5HIJDWWD %D\ 6LQJOH IDPLOW 0 *ROI FRXUVH FRPPXQLW\ 0ODULQD <DFKW &¢
WRZQKRPH VR WKH 8 6 IRU ERDWLQJ
SUHVHQW

&U\WWDO %HDFK 6LQJOH IDPBO\OHVWDWHDWHG *XOIl ITURQW OX[XU\ HQFODYH RQ ZHVYV
ORWV YDULHV

+ROLGD\ ,VOH 6LQJOH IDPLOR OFRQGR %RDWHUAV SDUDGLVH EHWZHHQ WKH *XOI DC

VBSUHVHQW SULYDWH GRFNV

(PHUDOG %D\ 6LQJOH IDPLO\R R *ROlI FRXUVH FRPPXQLW\ IURQWLQJ &KRFWD?Z
SUHVHQW

,QGLDQ %D\RX 6LQJOH IDPLQR VR KROH JROI FRPPXQLW\ RQH RI '"HVWLQAV P
SUHVHQW HQWU\ SRLQWYV

'HVWLQ 3RLQWRQGR WRZQKRPH.R 0 :DONDEOH WR +DUERU:DON 9LOODJH DQG WK

+DUERU $UHD VBSUHVHQW

20G 'HVWLQ 6LQJOH IDPLO\ FRWWDJH 7KH RULJLQDO '"HVWLQ ILVKLQJ YLOODJH FKD
1RUULHJR 3RLOQWRSUHVHQW

6RXUFHVY 'HVWLQ3URSHUW\([SHUW FRP KLWWHPRUH*URXS5( FRP 'HVWLQ5HDO(VWDWH6DOHYV FRP ORFDO 0/6 DFWLY

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH T .LQVH\ +DGGRFN 3 % %URNHU $VVRFLDWH 5($/725 T &ROGZHOO %DQN



c+(5( 72 1,9(¢

ORUH &RPPXQLWLHYVY WR .QRZ a 6DQ
OLUDPDU %HDFK

$Q DHULDO YLHZ LQVLGH 6DQGHVWLQAaV JDWHV a JROI IDLUZD\V ODJRRQV DQG UHVLG

&20081,7< +20( 7<3( %8,/7 35,&( 5$1*( .12:1 )25
6DQGHVWLQ *RARDQBEB YLOOD .B 0 DFUH JDWHG UHVRUW JROI FRXUVHV %l
%HDFK 5SHVRUWVLQJOH IDPLO\ GLVWLQFW QHLJKERUKRRGYV
VRSUHVHQW
9LOODJH RI % D QWRRAOFRH VR B . :DONDEOH UHVRUW YLOODJH EXLOGLQJV VK
KDUI \Y WKH GRRU
*UDQG %YRXOHY&RRGQGGR WRZQKRP.H 0 2SHQ DLU VKRSSLQJ GLQLQJ GLVWULFW DGM
DUHD VBSUHVHQW JDWHV
7RSVA0 5HVRUW &RQGR YLOB®ODO DFUH JDWHG UHVRUW EHWZHHQ WKH *XOI D
WRZQKRPH VR SUHVHUYH WRZHUV YLOODV WHQQLV SRRC
SUHVHQW
6LOYHU 6KHOOWRMH®FEK WRZHUV .B 0 *XOl lJURQW JDWHG UHVRUW WRZHUV UHVWU
5HVRUW \Y
JUDQJLVWD %HDFK 6LQJOH IDRPLO\ 3ULYDWH EHDFK DFFHVV ZDONDEOH OLUDPDU
FRQGR VIR QHLIJKERUKRRG
SUHVHQW

6DQGHVWLQ IXQFWLRQV OHVVY OLNH D W\SLFDO VXEGLYLVLRQ DQG PRUH OLNH D
ZD\ WR JHW DURXQG LQVLGH WKH JDWHV DQG PRVW RZQHUV VSOLW WLPH EHWZ

UHQWDO

6RXUFHV 6DQGHVWLQ FRP 'HVWLQ5HDO(VWDWH6DOHYV FRP $EERWWODUWLQ*URXS FRP &RDVWDO+HULWDJH5HDOW\ F
QRW DSSUDLVDOV

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH T .LQVH\ +DGGRFN 3% %URNHU $VVRFLDWH 5($/725 1 &ROGZHOO %DQN}



c+(5( 72 1,09

WHDFKIURQW &RQGR &RPPXQLWLHYV

*XOl IURQW WRZHUV DORQJ OLUDPDU %HDFK a 'HVWLQ 6DQGHVWLQaV FRQGR VWRFN

JRU EX\HUV ZHLJKLQJ D EHDFK FRQGR a DV D SULPDU\ UHVLGHQFH VHFRQG KRPI
LOQOYHQWRU\ LQFOXGHV IDU PRUH WUXH KLJK ULVH WRZHUV WKDQ $ ZKHUH KHL.

&20081,7< 12&%$7,21 .12:1 )25

6LOYHU 6KHOOV %KADBEBPDU %HDFK 6L[ OX[XU\ *XOI IURQW WRZHUV 6W 7KRPDV ¢
5HVRUW 6W /XFLD 6W .LWWV WKUHH UHVWULFWHG WR RZQ
ODMHVWLF 6XQ OLUDPDU %HDFK +LJK ULVH RQ 6FHQLF *XOIl '"ULYH ZLWK

YLHZV

$ULHO 'XQHV OLUDPDU %HDFK 3RSXODU UHQWDO EXLOGLQJ DFURVYV IUI
9LOODJH RI %D\WRZDGIG:HKDOW L Q 1LQH EXLOGLQJY LQVLGH WKH UHVRUW YLOODJ
FRQGRYV PDULQD DFFHVV

(PHUDOG *UDQGH DMVWLQ +DUERU +DUERU IURQW KLJK ULVH FRQGR KRWHO VWH

+DUERU:DON

7RSVAa0 5HVRUW WRZHUV OLUDPDU %HDFK 6LIQDWXUH *XOI ITURQW WRZHUYV Z

%HFDXVH '"HVWLQ 6DQGHVWLQ SHUPLW WDOOHU FRQVWUXFWLRQ WKDQ PRVW R
IRU FRPSDUDEOH *XOIl IURQWDJH a DVN PH IRU FXUUHQW OLVWLQJV EHIRUH DVYV:

6RXUFHVY 'HVWLQ5HDO(VWDWH6DOHYV FRP 2FHDQ5HHISHVRUWY FRP %URZVH'HVWLQ FRP (PHUDOG*UDQGH)/ FRP
GLUHFWO\

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH T .LQVH\ +DGGRFN 3% %URNHU $VVRFLDWH 5($/725 7 &ROGZHOO %DQNH



6 &+221/6

6FKRROV 6HUYLQJ 'HVWLQ 6DQGH

'"HVWLQ +LJK 6FKRROA&V FRXUW\DUG a WKH FRUULGRUA&V QHZHVW SXEOLF VFKRRO FDPS

$00 SXEOLF VFKRROV VHUYLQJ '"HVWLQ ©6DQGHVWLQ IDOO XQGHU WKH 2NDORRYV
IURP WKH )ORULGD '"HSDUWPHQW RI (GXFDWLRQ IRU 13 DQG DGYDQFHG IURP

'"HVWLQ (OHPHQWDU\ 6FKRRO
e$é JUDGH IRU WKH WK FRQVHFXWLYH \HDU a SDUW RI D GLVWULFW WKDW FRQ\

'"HVWLQ OLGGOH 6FKRRO
e$é JUDGH IRU WKH WK FRQVHFXWLYH \HDU *UHDWG6FKRROV UDWLQJ RI RXW F

'"HVWLQ +LJK 6FKRRO SXEOLF FKDUWHU RSHQHG
€%é JUDGH a 'HVWLQAaV QHZHVW VFKRRO RSWLRQ VWLOO EXLOGLQJ LWV WUDFN

=RQHG KLJK VFKRIREHQBW®J RQ DGGUHVV 'HVWLQ 6DQGHVWLQ IDPLOLHV PD\ JRQH WR '
2NDORRVD &RXQW\ KLJK VFKRROV VXFK DV )RUW :DOWRQ %HDFK RU 1LFHYLOOH +LJK 6F|
D VSHFLILF DGGUHVV EHIRUH EX\LQJ

5DWLQJV *UHDWG6FKRROV RUJ 7KH 'HVWLQ /RJ 2NDORRVD &RXQW\ 6FKRRO "'LVWULFW 6FKRRO DWWHQGDQFH ]RC

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH 7 .LQVH\ +DGGRFN 3% %URNHU $VVRFLDWH 5(%$/725 T &ROGZHOO %DQN'H



6 &+221/6

SULYDWH ,QGHSHQGHQW 6FKRRO

6&+22/ *58%' (6 127(6

(PHUDOG &RDVW &KULVWLDQ 6FKRRO B %LEOH EDVHG FXUULFXOXP ORZ WH
VKRUW GULYH IURP '"HVWLQ

5RFN\ %D\RX &KULVWLDQ 6FKRRO 3.B (VWDEOLVKHG &KULVWLDQ VFKRRO LQ

6W O0DU\ &DWKROLF 6FKRRO 3.8 &DWKROLF SDULVK VFKRRO LQ )RUW :DO

&RPSDVV 5RVH $FDGHP\ 3.8 ORQWHVVRUL LQIOXHQFHG %OXH ORXQWDLQ

ORQWHVVRUL /HDUQLQJ &HQWHU 3UH.R JRUW :DOWRQ %HDFK

2NDORRVD &RXQW\ KDV URXJKO\ SULYDWH VFKRROV FRXQW\ZLGH PRVW IDLWK
%HDFK DQG 1LFHYLOOH D VKRUW GULYH IURP "HVWLQ 6DQGHVWLQ 6RXUFH 3U]I
FXUUHQW WXLWLRQ HQUROOPHQW DQG DFFUHGLWDWLRQ GLUHFWO\ ZLWK HDFK

5DWLQJV *UHDWG6FKRROV RUJ 1LFKH FRP 6RXUFHYV 2NDORRVD &RXQW\ 6FKRRO 'LVWULFW 3ULYDWHG6FKRROS5HYI

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH T .LQVH\ +DGGRFN 3 $ %URNHU $VVRFLDWH 5(%$/725 1 &ROGZHOO %DQNH



+($/7+&3%5(

+HDOWKFDUH "LUHFWRU\

+&$ )ORULGD )RUW :DOWRQ 'HVWLQ +RVSLWDO a WKH WUL FRXQW\ DUHDaV RQO\ IXOO

5DWKHU WKDQ QDPH LQGLYLGXDO SURYLGHUV ZKRVH DYDLODELOLW\ DQG LQVXU
GLUHFWRU\ RI IDFLOLWLHY VHUYLQJ 'HVWLQ ©6DQGHVWLQ a DVN PH DQ\WLPH IR

+RVSLWDOV (PHUJHQF\ &DUH

)$&,/,7< &217%$&7 127(6

+&$ J)ORULGD )RUW :DOWRE :DOW 'U )RUW :DOWRQ %HDFK EHG DFXWH FDUH KRVSLV

"HVWLQ +RVSLWDO WKH WUL FRXQW\ DUHD $GYDQFHG 3ULPDU
&DQFHU &DUH &HQWHU RSHQ KHDUW VXUJ}
&HQWHU

+&$ J)ORULGD 'HVWLQHVWLQ )/ I[UHHVWDQGLQJ (5 VHUYLQJ 'HVWLQ

(PHUJHQF\ UHVLGHQWY DQG YLVLWRUYV

$VFHQVLRQ 6DFUHG +HDURHUDOG &RDVW 3NZ\ ‘BOWLQQYXUJHQW FDUH SULPDU\ FDUH OR«

OHGLFDO 3DUN :DON LQ &OLQLF SP

R 'HVWLQ

8UJHQW 3ULPDU\ &DUH

+&% )ORULGD '"HVWLQ (PHUJHQF\ ([SUHVV (5 HPHUJHQF\ H[SUHVV FDUH IRU PLQ
$VFHQVLRQ 6DFUHG +HDUW :DON LQ &OLQLF B "HVWLQ :DON LQ XUJHQW FDUH IDPLO\
?}VHFDHF(%(VLRQ 6DFUHG +HDUW (PHUDXOG @ R/BVWWLBHWRPOBLWDO ZLWK (5 a B PLOQXWHV IU
(1]

6RXUFHV +&$% +HDOWKFDUH $VFHQVLRQ +HDOWKFDUH +HDOWKILQGHU IO JRY

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH T .LQVH\ +DGGRFN 3% %URNHU $VVRFLDWH 5($/725 1 &ROGZHOO %DQN}



+($/7+&3%5(

$SGGLWLRQDO /RFDO 6HUYLFHV

3K\VLFDO 7KHUDS\ 5HKDE OXOWLSOH RXWSDWLHQW 37 FOLQLFV LQ '"HVWLQ OLUDPDU
+&$ DQG $VFHQVLRQ

OHQWDO +HDOWK &RXQVHOLQJ /ILFHQVHG FRXQVHOLQJ SUDFWLFHVY DQG WHOHKHDOWK
FXUUHQW UHIHUUDO

6HQLRU /LYLQJ $VVEWWHW®HG DQG LQGHSHQGHQW OLYLQJ RSWLRQV LQ 'HVWLQ OLUDPDL
/LYLQJ FRPPXQLWLHV LQ WKH EURDGHU (PHUDOG &RDVW $ DUHD

3KDUPDF\ &96 3XEOL[ DQG :DOJUHHQV SKDUPDF\ ORFDWLRQV DORQJ (PHUDO
'"HVWLQ 6DQGHVWLQ

I9HWHULQDU\ &DUH 0OXOWLSOH VPDOO DQLPDO YHWHULQDU\ FOLQLFV LQ '"HVWLQ

3K\WWLFLDQ UHIHUUDO OLQH (PHUDOG &RDVW OHGLFDO $VVRFLDWLRQ
DYDLODELOLW\ GLUHFWO\ ZLWK WKH SUDFWLFH

6RXUFHV +&$% +HDOWKFDUH $VFHQVLRQ +HDOWKJUDGHV ORFDO GLUHFWRULHYV

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH 7T .LQVH\ +DGGRFN 3§ %URNHU $VVRFLDWH 5($/725 1 &ROGZHOO %DQNH



*22' 72 .12:

(PHUJHQF\ 6HUYLFHY J/RFDO *RYHI

(PHUJHQF\ 6HUYLFHV

6(59,&( &217$&7 (%6, 7(
(PHUJHQF\ SROLFH ILUH PHGLFDO a
2NDORRVD &RXQW\ 6KHULIIAV 2IILFH QRQ VKHULII RNDORRVD RUJ

HPHUJHQF\

2NDORRVD &RXQW\ 6KHULIIAV 2IILFH a 'HVWLQ FLW\RIGHVWLQ FRP

6XEVWDWLRQ

+&$ J)ORULGD 'HVWLQ (PHUJHQF\ (5 '"HVWLQ )/ KFDIORULGDKHDO
3RLVRQ &RQWURO SRLVRQKHOS RUJ

*RYHUQPHQW &RPPXQLW\ ,QIR

5(6285&( (% 6,7 (

&LW\ RI " HVWLQ *RYHUQPHQW FLW\RIGHVWLQ FRP
2NDORRVD &RXQW\ *RYHUQPHQW P\RNDORRVD FRP
2NDORRVD &RXQW\ 6FKRRO 'LVWULFW RNDORRVDVFKRROV FRP
2NDORRVD &RXQW\ 6KHULIIAV 2IILFH VKHULII RNDORRVD RUJ
'"HVWLQ )RUW :DOWRQ %HDFK 7RXULVP GHVWLQIZE FRP

'"HVWLQ &KDPEHU RI &RPPHUFH GHVWLQFKDPEHU FRP

8QOLNH $ 'HVWLQ LV DQ LQFRUSRUDWHG FLW\ ZLWK LWV RZQ &LW\ +DOO DQG |
XQLQFRUSRUDWHG :DOWRQ &RXQW\ JRYHUQHG E\ :DOWRQ &RXQW\ DORQJVLGH L

&RQWDFW LQIR FXUUHQW DV RI -XO\ a GHSDUWPHQWY RFFDVLRQDOO\ FKDQJH OLQHV DQG 85/V DOZD\V ZRUNYV

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH 7T .LQVH\ +DGGRFN 3 $ %URNHU $VVRFLDWH 5($/725 1 &ROGZHOO %DQNH



' *

7RS )LOH 'LOLOJ

3ULPH VWHDN DQG IUHVK FXW IULHV DW 6HDJDUA&V a WKH FRUULGRUA&V RQO\ $$$ )RXU '

5(67$85%17 12&%$7,21

6HDJDUA&V 3ULPH 6WHDNB®WRQ 6DQGHVWWLRD@MIRFKO\ $$$ )RXU 'LDPRQG VWHDNKRXVH 86'$

6HDIRRG 5HVRUW "LDPRQG EHHI ODEHO ZLQH OLVW

%LVWUR %LMRX]| 9LOODJIHXRIHDMWREDMH ILQH GLQLQJ LQ WKH KHDUW RI WKH
:KDUI 6DQGHVWLQ

JOHPLQJAV 3ULPH 6WHDNKRXVH *U BBQE PHRXWHENYGH[WHQVLYH ZLQH OLVW XSVFDOH C
OLUDPDU %HDFK

%HDFK :DON &DIH +HQGHUVRAHBFUNU W ILQH GLQLQJ UHVHUYDWLRQV UHTXLL
"HVWLQ VHDVRQ

7KH 2FHDQ &OXE 5HVWDXUDQW "HVWLQ 86'$ 3ULPH VWHDNV DQG IUHVK VH

ODULQD &DIH "HVWLQ +DUERU /IRQIJWLPH 'HVWLQ ILQH GLQLQJ IL[WXU

&DOO DKHDG IRU UHVHUYDWLRQV DQG FXUUHQW KRXUYV

6RXUFHV 2SHQ7DEOH )ORULGD3DQKDQGOH FRP +LOWRQ6DQGHVWLQ%HDFK FRP

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH T .LQVH\ +DGGRFN 3% %URNHU $VVRFLDWH 5($/725 1 &ROGZHOO %DQN}



' *

7RS &DVXDO 'LQLQJ

IX/XaV DW WKH IRRW Rl WKH '"HVWLQ %ULGJH a ZDWHUIURQW WDEOHV OLYH PXVLF DQ(

5(67$85%17 12&%$7,21

IXIXaV '"HVWLQ '"HVWLQ +DUVWERU% PMWHWKHY FRORUIXO ZDWHUIURQW LFRQ OLY
EULGJH VLWH ZDWHUVSRUWYVY UHQWDOV

%RVKDPSV 6HDIRRG D& @&\WWHDUERU JUHVK ORFDO VHDIRRG KDUERU YLHZV OLY

+RXVH

7KH %DFN 3RUFK '"HVWLQ EHDFKIURQW 'HVWLQ FODVVLF VLQFH FKDU.

%URWXODAV 6HDIRRG "HRAXWIH) +DUERU :DWHUIURQW VWHDP SRWV FDVXDO YLEH V

6WHDPHU

+DUERU "RFENV '"HVWLQ +DUERU IR IULOOV ORFDO IDYRULWH RZQ VHD

EUHDNIDVWV
$-4V 6HDIRRG 2\VWHU %DU '"HVWLQ +DUERU ,FRQLF KDUERU KDQJRXW VLQFH

60LFN /LSV 6HDIRRG %DYWRUQH :KDUISHVRUW IDYRULWH VHDIRRG VSRW LQVLGH WKH YLC
+RXVH 6DQGHVWLQ

7TRPP\ %DKDPD 6DQGHVWLQ ,VODQG LQVSLUHG VPDOO SODWHYV DQG F

&DOO DKHDG IRU KRXUV

6RXUFHVY 5HDO-R\ FRP 2SHQ7DEOH 'HVWLQ&RQGR*HWDZD\V FRP /X/XV'HVWLQ FRP

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH T .LQVH\ +DGGRFN 3% %URNHU $VVRFLDWH 5($/725 1 &ROGZHOO %DQN



4+ (5( 72 678%$<

/RS +RWHOV OS5HVRUWYV

$ GXQH IURQW UHVRUW DW JROGHQ KRXU a WKH NLQG RI VHWWLQJ WKDW HDUQV WRS

5DQNHG E\ RYHUDOO JXHVW UHSXWDWLRQ DQG DPHQLWLHV a IRU FOLHQWYV KRX\

3523(57< /28&%$7,21 T+< 678< +(5(

+LOWRQ 6DQGHVWLQ %BDBEKYRQO JODJVKLS IXOO VHUYLFH UHVRUW SULYDW

5HVRUW 6SD JROI

+RWHO (IILH 6DQGHVWLQ 6DQGHVWLQ $XWRIUDSK &ROOHFWLRQ OX][:

+HQGHUVRQ 3DUN ,QQ '"HVW L6H P&AUSVYWDIDWH EHDFK %HDFK :DON &DIH WUDQ®
%HDFK

6DQGHVWLQ *ROI DQG 6BIPBHY WLQ

DFUH UHVRUW FRPPXQLW\ PXOWLSOH
5HVRUW

YLOODJH

(PHUDOG *UDQGH DW +DUERU:DON '"HVWLQ +DUERU +DUERU IURQW FRQGR KR!

5DQNLQJV UHIOHFW JHQHUDO JXHVW UHSXWDWLRQ

a QRW D SDLG RU RIILFLE
GLUHFWO\ ZLWK HDFK SURSHUW\

6RXUFHYV 7ULSDGYLVRU +LOWRQ6DQGHVWLQ%HDFK FRP +HQGHUVRQ3DUN,QQ FRP 6DQGHVWLQ FRP

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH T .LQVH\ +DGGRFN 3% %URNHU $VVRFLDWH 5($/725 1 &ROGZHOO %DQN
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YWRXWLTXH ,QQV  %HDFK SHVRUWYV

+HQGHUVRQ 3DUN ,QQ IURP DERYH a D VKLQJOH VW\OH ERXWLTXH LQQ WXFNHG EHWZH

&RQWLQXHG a WKH FRUULGRU&V VPDOOHU ERXWLTXH SURSHUWLHY DQG EHDFK L

3523(57< 128&%$7,21 i+< B7$< +(5(
+HQGHUVRQ 3DUN ,QQ "HVW 6K L QUOWHNDW\OH ERXWLTXH LQQ EHWZHHQ WKH GXQH\
%HDFK SULYDWH EHDFK %HDFK :DON &DIH

g;([))YHU 6KHOOV %HDFKLEBPRUWAHDFK *XOl IURQW JDWHG UHVRUW ZLWK VL[ OX[XU\ V
7RSVA0 5HVRUW OLUDPDU %HDFK DFUH JDWHG UHVRUW EHWZHHQ WKH
9LOODJH Rl %D\WRZQH DIQIBHIVWLQ 'DONDEOH UHVRUW YLOODJH VWD\V VWHSV IUR
ORGJILQJ

ODMHVWLF 6XQ OLUDPDU %HDFK +LJK ULVH *XOl IURQW FRQGR KRWHO R
%HDFKFUHVW &RQGRYV "HVWLQ (VWDEOLVKHG *XOl IURQW FRQGR KRWH

'HVWLQ 6DQGHVWLQAYV ORGJILQJ LQYHQWRU\ EOHQGY EUDQGHG KRWHOV ZLWK C
SDUWLFXODUO\ LQVLGH 6DQGHVWLQ LWVHOI ZKHUH PRVW RYHUQLJKW VWD\V DL
FRPSDQLHV

6RXUFHY 6LOYHUG6KHOOV FRP 6DQGHVWLQ FRP 7RSVO5HVRUW FRP SURSHUW\ ZHEVLWHV &RQILUP GLUHFWO\ E

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH 7 .LQVH\ +DGGRFN 3% %URNHU $VVRFLDWH 5($/725 T &ROGZHOO %DQNH
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K\ 5HWLUHHV $UH &KRRVLQJ "HVWL

$ *XOl IURQW GLQQHU DW VXQVHW a WKH HYHU\GD\ SDFH WKDW GUDZV UHWLUHHV WR

'"HVWLQAaV PHGLDQ DJH RI DOUHDG\ UXQV DERYH WKH FRXQW\ DQG QDWLRQDC
$IIRUGDELOLW\ WKDW VWUHWFKHV IXUWKHWLRXY KHDOWKFDUH RQ KDQG

1R VWDWH LQFRPH WD[ PHDQV UHWLUHPHGWS$LYTFRPHGD JRQWLDP@WRQ 'HVWLQ +RVSLWDO
6RFLDO 6HFXULW\ N ZLWKGUDZDOV a JRAU\IXXOMKMHUMWMIYHH DIFKRAH KKEDUH KRVSLWDO Z
KRXVLQJ FRVWY UXQ ZHOO DERYH WKH QDWHRQ®BO DQRBUDIHDQFHG 3ULPDU\ 6WURNH &HQ!

5HVRUW VFDOH DPHQLWLHV ZLWKRXW OHOYLRDWHK ZDWKD FDYHDW

*ROI D IXO0O VHUYLFH PDULQD ZDONDEOHOVRBSHILQW HDW %PNE RA/@H VKDWH D PDMRU GUD
DQG *UDQG %RXOHYDUG DQG GHHS VHD ILWHKRQJINVXAPBWKWRLWHHWP DEMWLYBQG KXUULFDQ}
ZLWKRXW D ORQJ GULYH 1RYHPEHU SHDNLQJ LQ 6HSWHPEHU

$ SHVRUW $OWHUQDWLYH WR)RBBOBWBYGEDBRQHEZKR~ZDQW DPHQLWLHY DQG ZDONDELOLW\ Z
QHLJKERUKRRG 6DQGHVWLQAaV JDWHG UHVRUW FRPPXQLW\ a ZLWK JROI FDUW VWUHHWYV
D OLIHVW\OH IHZ VWDQGDORQH '"HVWLQ QHLJKERUKRRGY FDQ PDWFK )RU D GHGLFDWHG
VLWV DERXW PLOQXWHYV HDVW RQ $ ZLWK D -LPP\ %XIIHWW EUDQGHG WRZQ VTXDUH DC
WR ORZ \%

6RXUFHV :RUOG 3RSXODWLRQ 5HYLHZ +&$%$ )ORULGD +HDOWKFDUH SODFHV FRP .LSOLQJHU

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH 7 .LQVH\ +DGGRFN 3% %URNHU $VVRFLDWH 5(%$/725 T &ROGZHOO %DQNH



5HDG\ WR 6HH '"HVWLQ ©6DQGHVWL

(YHU\ UHORFDWLRQ LV GLITHUHQW a \RXU EXGJHW \RXU PXVW KDYHYV
WKURXJK QHLJKERUKRRGY FXUUHQW OLVWLQJV DQG ZKDW WRGD\aVv
\RX4UH EX\LQJ D SULPDU\ KRPH D VHFRQG KRPH RU DQ LQYHYV

.LQVH\ +DGGRFN 3 $

%URNHU $VVRFLDWH 5($/725 b_b &ROGZHOO %DQNHU 5HDU(

"HVWLQ
NLQVH\FROGZHOOEDQNHU#JPDLO FRP b_b
IORULGDSDQKDQGOHKRPHV FRP

7KLV JXLGH LV IRU JHQHUDO LQIRUPDWLRQDO SXUSRVHV RQO\ DQG UHIOHFWV SXEOLFO\ DYDLODEOH GDWD D!

HVWLPDWHYV IURP WKLUG SDUW\ VRXUFHV &HQVXV EDVHG GDWD =LOORZ 5HGILQ +&% +HDOWKFDUH 2NDORR

7KLV LV QRW ILQDQFLDO OHJIJDO RU WD[ DGYLFH & SOHDVH FRQVXOW D OLFHQVHG ILQDQFLDO DGYLVRU DWW

B3URSHUW\ GHVFULSWLRQV DQG DUHD LQIRUPDWLRQ DUH SURYLGHG ZLWKRXW UHJDUG WR UDFH FRORU UHOL.
ZLWK WKH )DLU +RXVLQJ $FW

'"HVWLQ 6DQGHVWLQ 5HORFDWLRQ *XLGH T .LQVH\ +DGGRFN 3 $ %URNHU $VVRFLDWH 5($/725 1 &ROGZHOO %DQNH
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